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Don’t miss out on your £15,240 Individual Savings Account (ISA) allowance…  
 
Individual Savings Accounts (ISAs) are tax-free, so they should be your first port of call if you are looking to 
kick-start the savings habit.  
 
ISAs are worth investigating as part of your financial planning because they provide a tax-efficient way to save 
or invest. All of your ISA will grow free of income tax and capital gains tax and you will not need to declare ISAs 
on any tax return you make.   
 
This tax year (2016/17) you can save up to £15,240 into an ISA so you’ve got until April 5th to make the most 
of it. If you don’t use your allowance by this date, it will be gone for good, as you cannot carry any allowance 
which you haven’t used over to the following tax year. 
 
From 5th April 2017 there will be a new allowance of £20,000 meaning it’s possible to save even more 
substantial amounts every year, entirely tax free.  Providing the rules of the individual product allow it (there 
are loads that do), you can have full, instant access to your money without losing the tax benefits on the rest 
of your savings within the ISA.  
 
Types of ISAs available  
 
A Stocks and Shares ISA and a Cash ISA both offer tax advantages, but a Stocks and Shares ISA also offers you a 
choice of funds to invest in. If you want to invest over the medium to long term (at least 5 years) and would 
like the flexibility to select funds that match your risk appetite then this could be worth considering.  
 
A Cash ISA could be seen as being more secure than a Stocks and Shares ISA as the value of investments can 
go down as well as up and you could get back less than you invest. However, a Cash ISA tends to offer less 
potential for higher returns over the medium to long-term. We have produced a separate guide on our 
website that explains the effects of inflation on low Cash ISA returns. 
 
Spread the risk  
 
If you decide to invest in a Stocks and Shares ISA there are many different types of investments and asset 
types that you should consider including: 
  

 UK and International Shares  
 Fixed Interest corporate and government bonds  
 Property  
 Investment Bonds  
 Cash  

 
The value of your investment is not guaranteed and may go down as well as up. You may not get back what 
you have paid in. By spreading and diversifying your investment across these assets, we can help to reduce the 
risk of extreme ups and downs that you might get from investing in a single asset type.  
 
Important information  
 
This information is based on current taxation, legislation and HM Revenue & Customs practice, all of which is 
subject to change without notice. The impact of taxation (and any tax reliefs) depends on individual 
circumstances.  
 
If you are interested in discussing ISA options further, or are looking for further information, then please don’t 
hesitate to get in touch with me. 
 


